


The current exemptions from the 90-day restriction in §203.37a(c) are insufficient
to accommodate sales of properties acquired as the result of foreclosure by
mortgage lenders other than those currently exempted, and do not accommodate
exempt institutions that use subsidiaries and vendors to sell their inventory of
foreclosed properties.

Section 203.37a creates an unwarranted disparity between mortgagees that are
state- or federally-chartered and mortgagees that are not so chartered. Section
203.37a also inhibits FHA’s ability to provide access to safe and affordable
mortgages for purchasers of these properties during the 90-day period.

DETERMINATIONS

4.

WAIVER

Additional exemptions to the 90-day sale period must be granted for sales of real
estate owned by mortgagees to reduce deterioration in properties acquired through
foreclosure that may otherwise remain vacant for up to 90 days because of FHA’s
existing policy. This waiver also adds to the existing exemptions those properties
foreclosed on by mortgagees, their subsidiaries, as well as vendors hired by
exempt entities to sell their real estate owned.

The most expeditious means of effectuating such additional exemptions is by
waiving §203.37a(b)(2). A waiver of §203.37a(b)(2) will not violate any

statutory requirements.

The above-findings constitute good cause for the waiver, as required by 24 CFR
5.110.

The waiver shall expire one year from today’s date.

Section 203.37a(b)(2) of the FHA regulations, 24 CFR 203.37a(b)(2), is hereby waived
for a period of one year from today’s date with regard to sales of properties acquired by
mortgagees, whether sold directly by the mortgagees or by their subsidiaries or by vendors to
whom they have transferred titles to properties for the purpose of effectuating sales of those

properties.
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